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OMAN ARAB BANK

SME Microfinance Terms & Conditions

1 Definitions and Interpretations

1.1 Definitions

‘Facilities Amount” means an amount or
other extension of credit or financial
accommodation provided by OAB to the
Customer pursuant to a Facility.

“Business Days” means working days for
banking sector in Oman and excludes
Friday, Saturday and any other declared
public holiday.

‘Condition  Precedent” means the
conditions and the conditions precedents
documents set out in the Credit Facilities
Offer Letter and this T&C which are
required to be fulfiled for the
disbursement of a Facility.

‘Event of Default” has the meaning given
to it in Clause 13 (Termination and Events
of Default).

‘Extended Facilities Term” has the
meaning given to it in Clause 27.

“Facility Account” means the OAB bank
account in which the Customer shall
avail the Facilities.
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“Facility Documentation” means: (i)
Agreement; (ii) the Credit Facilities Offer
Letter, as may be amended from time to
time; (iii) the documents related to
Security and other guarantees; and (iv)
any other agreements, deeds and
documents entered into by the Parties
and designated by them as a Facility
Document.

“Facility” or “Facilities” shall mean each
facility detailed in the Facility Offer Letter
(whether in the form of overdraft facilities,
secured and unsecured credit facilities or
otherwise and as amended or modified
from time to time) and other financial
accommodations provided or to be
provided to the Customer by OAB from
time to time, and all financial guarantees,
agreement and documents executed in
connection therewith, including, without
limitation, each Facility and any credit
support documentation executed in
connection therewith.

‘Facilities Account” means the OAB bank
account in which the Customer shall
avail the Facilities.

“Facility Offer Letter” means the facility
offer letter no. XXXXXXXX Dated XXXXXX
issued by OAB and accepted by the
Customer in which OAB has set out
terms and conditions on which the
Facilities would be advanced to the
Customer which include but are not
limited to the Facilities, their limits,
applicable interest rates, term of the
facilities, the security to be provided by
the Customer and facility repayment
terms.
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“Facility Outstanding” means the total
amount Facilities drawn down by the
Customer which at any given time remain
outstanding and unpaid by the Customer
to OAB.

“Funding / Facilities Account” means the
Customer’s account held and maintained
with OAB through which the Facilities
shall be repaid.

‘Interest” means the interest and the
Penal Interest payable in respect of the
Facilities at the rates set out in the Credit
Facilities Offer Letter.

‘Material Adverse Change” means in
relation to an event or circumstance, the
occurrence or effect of which (in the
opinion of OAB) is or might reasonably
be deemed to have a material

adverse effect on:

(a) the business, operations,
performance, assets, condition (financial
or otherwise) or prospects of the
Customer or any of its affiliate;

(b) the ability of the Customer to perform

its obligations under the Facilities
Documentation;
(c) the ownership, condition, use,

operation or value of any material assets
owned by the Customer;

(d) the validity or enforceability of the
Facilities Documents or the rights or
remedies of OAB under any of the
Facilities Documents; or

(e) the validity or effectiveness of any
security granted or purported to be
granted pursuant to Agreement or the
rights or remedies of OAB therein.
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‘Oman” means Sultanate of Oman.

“Penal Interest” means has the meaning
given to it in Clause 14.

‘RO" or “Riyals” means Riyal Omani,
official currency of Oman.

“Security” means all the securities and
other guarantees created / required to be
created in favor of OAB mentioned in the
Credit Facilities Offer Letter for the
purpose of securing the obligations of
the Customer under the Agreement and
such other security created pursuant to
the terms of the Agreement including any
replacement or additional security.

“Tax” means Value Added Tax, or any
other tax imposed in accordance with the
provisions of the Oman law.

2 Limit of Facilities

21 OAB has agreed to make available
each of the Facilities to the Customer in
the Facilities Account for the period and
on the terms and conditions contained in
the Facility Offer Letter, and the Facility
Documentation pursuant to which a
Facility has been granted. The type, limit
and term of each Facility shall be as
described in the Credit Facilities Offer
Letter.
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2.2 The Facility shall be made available to
the Customer for drawdown/use only for
the purposes approved by OAB and
within the specific terms and conditions
set forth in the Facilities Documentation.
The Customer shall not, without prior
written approval of OAB, utilize the
Facilities for any other purpose.

2.3 The aggregate principal amount of
the Facilities is limited to Rials Omani
(RO).

24 OAB may refuse any drawing which, if
honoured, would cause the Customer to
exceed any limit authorised by OAB. In
the event that any Facility limit is for any
reason  exceeded, the  Customer
acknowledges and agrees that (a) any
such excess shall be deemed to be
subject to the terms and conditions of the
Agreement and (b)the Customer shall be
liable to pay such fees as pecified by
OAB in from time to time.

2.5 OAB shall be under no obligation to
make any Advance or to make any
Facility available until it has received, in
form and substance satisfactory to OAB,
all documentation specifically requested
by it in a Facility Offer Letter (or other
documentation relating to the Facilities)
as a condition to such Facility Amount or
Facility.
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3 Termination Before Drawdown

31 The Customer may, within a period of
10 days of execution of Agreement and
before the Drawdown of any Facility, by
notice in writing to OAB, terminate the
Agreement subject to payment of an
account closure fee as stated in the
Facility —Offer Letter, along  with
processing and other fees, charges, costs
etc. incurred by OAB.

4 Condition
Disbursement
41 The Facilities will be made available
by OAB to the Customer, subject to the
Customer providing to the satisfaction of
OAB the Conditions  Precedents
documents.

(@)  execution, registration  (where
applicable) and delivery of the Facility
Documentation, securities and related
documentation set out in the Facility
Offer Letter or as otherwise notified to the
Customer;

(b) documents relating to incorporation
and business of the Customer including
but not limited to constitutive contract,
articles of association, commercial
registration  certificate, chamber of
commerce certificate, board resolution,
computer print-out from the Ministry of
Commerce, industry and Investment
Promotion, identity card / passport copy
of the authorized representative(s) and
any other document that may be required
by OAB for opening or operating an
account or making available the
Facilities;

Precedents for
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(c) in case of a Company, documents
evidencing valid authority of the
representative of the Customer and
where applicable relevant permission(s) /
authorization(s) signed by authorized
signatory(ies);

(d) OAB being satisfied that there are no
material changes affecting the Customer
's financial condition, and that none of
the events set out in clause Events of
Default in Agreement has occurred;

(e) payment to OAB of the processing
and administrative and documentation
fees as provided for in the Facility Offer
Letter;

(f)  fulfilment of such conditions
precedents as OAB may require and

indicate  in  any  other  Facility
Documentation; and
(g0 OAB being satisfied that all

conditions precedent have been satisfied
(or waived, at the discretion of OAB).

4.2 OAB may, at its discretion, waive, or
postpone the time for fulfilment of any
Condition Precedent with respect to the
disbursement of any amount of the
Facilities.
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4.3 Where a postponement is allowed
under thesub-clause, the Customer shall
comply with the terms on which the
postponement is granted, and the
Customer shall be in breach of the
provisions of the Agreement if it fails to
satisfy by the postponed date, the
Condition Precedent to the disbursement
and the conditions on which such
postponement was granted.

5 Drawdown and maximum amount of
each facility

51 Unless otherwise specified in the
Credit Facilities Offer Letter, the
Facility(ies) shall be drawn in one tranche
only after the completion of the Condition
Precedents to the satisfaction of OAB. In
case the Conditions Precedents are not
completed in the agreed time period, the
Bank may in its discretion
withdraw/cancel the Facility(ies).

5.2 The Facilities and each part thereof
shall be subject to the maximum
amounts specified in the Facility Offer
Letter and OAB at its sole discretion may
refuse to honour any request for
drawings which would cause the
Facilities or any part thereof to exceed
any such maximum amount without
notice to the Customer or any third party
or may accept such request in which
event any excess amount drawn down
shall be subject to the terms of the
Agreement.

26 Ungos JuollU cloowl dla (s 1-€
Joooll (e wny € (sepall aidl
@0 Lpungod rody il bgpuiul) JUioYl
olanl o Juoell jwielg .JualUl
Il Jglay .clagdl (59 Juiug 1aluslasvl
Gl asuuodl bguilu  Jogol
28 @io Lpwbwl (e 0 (il bguidig

Jualul

Jd5 &lod swnsll aallg unawwdl .o
Ul (¥ ElJa WA (sde il rod Lo 1o
caw oy L aloddYl el o ge
10) hog 0Oanlg de9a (sUe oWuguuddl
U @yn ] déuuod! bg il JloSiuwl
59 . susell ULQ_C i) (w0l gaill
déiuodl bguidl JoSiowl oae dla
Lgde @Gaiodl dudwojJl 600l (9 W@ inll
clo)l Junuw opadi) eag ¢l jgoy

AeoMuguuudd)) Juguuuddl

1 lJ Ww cjao J5Dg wluguuddl enaj -0
w e Jha (39 0aaaodl @Juold S8l
ulof i janyg ailoidyl gl
duuli A9y apoiodl 016l bag (suell
(58 oy ol bl g0 auwl) wlb sl
2o sV Lgio oo sl gl eluguuill jglaj
Jleul yga wauwdd sundll anll ge gy
lie Judy 28 gl U Wb sl gl Juooll
vjeboslenydlnlioia segudhl
bguid waw oy wdll 2l ge

auslaiy



A_g_é_ﬂ szo.n_Lu

OMAN ARAB BANK

5.3 If for any reason and at any time the
Facilities or any part thereof shall exceed
any such maximum limit (other than with
consent of OAB), then the Customer shall
immediately repay such excess to OAB in
full together with Interest commission,
charges, fees etc. without the need for
any notice or demand from OAB.

6 Interest

61 Interest will be payable on the
Facilities ~ Outstanding  under  the
Agreement in accordance with the

interest rate provided for the relevant
Facility in the Credit Facilities Offer
Letter. Interest shall be calculated on 360
day basis for loans in USD and 365 day
basis for loans in any other currency and
may be debited from the Customer’s
account at the discretion of OAB. Unless
otherwise agreed, OAB may at any time
amend the applicable rate of interest by
giving notice to the Customer, and such
amendment shall take effect from the
date of such notice.

6.2 No interest shall be payable to the
Customer in respect of any credit
balance under a Facility, except as may
be agreed from time to time in writing
between the Customer and OAB.

7 Commission / Charges

71 The Customer shall pay to OAB on first
demand, such costs, fees and expenses,
including commission, charges, costs
and fees (including but not limited to
lawyers and legal fees) in connection
with:
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(a) preparing, vetting, negotiating and
finalizing of the Agreement, the Security
documents and / or any related
documents including any costs /
expenses including but not limited to,
registration charges and all
out-of-pocket expenses;

(b) any modification of the Agreement,
the Security documents and / or any
related documents;

(c) securing any service whatsoever
reasonably required in connection with
the Agreement or the  Security
documents;

(d) executing any transaction under the
Facility Agreement at the Customer’s
request;

(e) actions taken by OAB upon failure by
the Customer to perform any of its
obligations under the Agreement
including, without limitation, legal costs
for the recovery of the outstanding
amounts due to OAB and/or for the
enforcement of all or any of the Security;
and

(f) the preservation by OAB of its rights,
the prepayment of the amount payable in
respect of the Facility or acceleration of
payment of the Facilities Outstanding,
cancellation of the Facility, the collection
of any debt due to OAB, the enforcement
of any of the rights of OAB under the
Agreement and the enforcement of any
Security provided by the Customer.
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7.2 OAB is authorized to debit from the
Customer’'s account maintained with
OAB or such other account as OAB in its
discretion determines, any charges that it
may incur hereunder the Agreement, in
addition to interest, fees, commissions,
expenses (including but not limited to
lawyers and legal fees), with notice to the
Customer.

73 The Commission and Charges set
forth in the Facilities Documentation are
subject to fluctuation at OAB’s absolute
discretion where the cost of funds has
increased or the market conditions have
changed requiring adjustment to such
terms, within the limits of the applicable
laws, rules and regulations.

8 Repayment and Prepayment

81 The amount of a Facility payable to
OAB as stated in the Facilities
Documentation shall be paid by the
Customer in such instalments of such
amounts and on such dates as are
specified in the Credit Facilities Offer
Letter. Each such instalment shall be
paid in legitimate funds on the due date
of payment into the Funding/ Facilities
Account maintained with OAB.
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8.2 The Agreement is based on the
premise that the Interest Rate continues
to be a true representation of the OAB's
cost of funds and therefore continues to
be a realistic benchmark for pricing the
Facility. Should for any reason any event
occur which ceases or materially inhibits
the ability of the Interest Rate to act as a
benchmark as determined by OAB, then
OAB shall be entitled, as it deems fit, to
substitute the Interest Rate with another
Interest Rate that is reflective of market
conditions and cost of funds. OAB shall
provide at least 3 Business Days’ notice
of this change to the Customer. In case
the amended Interest Rate is not
acceptable to the Customer, it shall
constitute an Event of Default by the
Customer under Clause 13 in case the
Customer fails to make pre-payment as
required under the Clause.

8.3 If for any reason whatsoever, the full
amount of any Facility is not disbursed to
or availed by the Customer; or where a
Facility is not disbursed in a single
tranche; or pre-payment has been
effected under Clause 84 below, or
where an alternate Interest Rate is
agreed between OAB and the Customer
pursuant to Clause 8.2 above, or where it
is necessary for any other reason
whatsoever mutually agreed between
OAB and the Customer, then the
amounts of a Facilty and Facilities
Outstanding and repayment details in
Credit Facilities Offer Letter shall be
accordingly revised by OAB by notice to
the Customer and the Agreement shall

stand modified accordingly.
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OAB shall determine the revised
amounts of the Facility and of its
instalments on the same basis in which
the amounts set out in Credit Facilities
Offer Letter have been determined. Any
such notice shall be binding on the
Customer and the Customer shall pay
the revised instalments on that basis.

84 Prepayment of the Facilities
Outstanding (in whole or in part) shall be
subject to OAB's written acceptance
upon receipt of a written notice by the
Customer at least fifteen (15) days prior to
the intended date of prepayment (the
“Prepayment Notice’). The prepayment
shall include: (i) the  Facilities
Outstanding plus the accrued interest at
the date of such prepayment and any
other charges; plus (ii) the rate applicable
on prepayment of the Facilities as
specified in the Credit Facilities Offer
Letter. The Prepayment Notice shall be
irrevocable, and the Customer shall
commit to the prepayment date and
amount set out therein. The Customer
further undertakes that any amounts
prepaid may not be drawn again under
any type of Facilities.

9 Debiting and Crediting of Accounts
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91 The Customer hereby authorizes OAB

to debit the monthly repayment
instalments and Interest, fees,
commission, charges and any other

monies including VAT and / or Tax which
may be applicable due under the
Facilities availed under the Agreement ,
to the Customer's current or savings
account or any other account held with
OAB until the Facilities are fully paid and
the Customer undertakes to ensure that
the credit balance in such accounts will
be sufficient to meet such repayment
instalments and the Interest payable on
the Facilities Outstanding and any other
monies due under the Agreement , as
such sums fall due for payment.

9.2 Any Interest, commission, charges,
costs or expenses including legal
expenses due or incurred in respect of
the Facilities extended to the Customer
or any transaction of any kind carried out
at the Customer's order or on the
Customer’s behalf, whether or not by
written order, shall become part of the
Customer’s liability to OAB and may be
debited to any of the Customer's
accounts with OAB.

10 Security
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10.1 In consideration of OAB agreeing to
provide Facilities to the Customer under
the Agreement and as security for the
payment of the Facilities and all other
amounts becoming due or payable by
the Customer to OAB on any account
whatsoever under the Agreement or
under other documents executed by the
Customer pursuant to the Agreement
and as security for the due performance
of its obligations hereunder to OAB, the
Customer shall provide the Security
listed in the Credit Facilities Offer Letter.

10.2 The Customer shall in addition to the
Security Documents execute such other
documents and deeds from time to time
as may be requested by OAB for the
purpose of more fully perfecting the
Security created in its favor in terms of
Clause 10.1.

10.8 The Customer hereby undertakes to
create such additional security in favour
of OAB as may be requested by OAB for
the purpose of securing the obligations
of the Customer hereunder, including the
provision of such additional security in
the event of any depreciation of the
Security. The Customer  further
undertakes to execute such other
documents and deeds, from time to time
as may be required for creation and / or
perfection of the Security or the
additional security, referred to
hereinabove. The term Security as used
in the Agreement includes such
additional security.
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104 All documents executed or procured
to be executed by the Customer to create
or evidence the Security shall be in form
and substance acceptable to OAB.

10.5 The Customer shall establish and
maintain the Funding Account, Facilities
Account and such other account(s) with
OAB, for the performance of its
obligations hereunder the Agreement .
The Customer hereby undertakes to
create, maintain and alter such accounts
in favour of, for and on behalf of OAB
from time to time as may be equired to
facilitate and ensure secure repayment of
the Facilities to OAB.

11 Customer’s Representations

111 The Customer represents to OAB on
the date hereof, and on the date of each
Facility Amount, that:

(@) in case of a company, it is duly
incorporated, organised and existing
under the laws of the Sultanate of Oman;

(b) in case of a company, the execution,
delivery and performance by the
Customer of the Agreement and the
transactions contemplated hereby, have
been duly authorized by all necessary
corporate action and do not contravene
(@) the Customer's constitutional
documents or law or (b) any contractual
restrictions binding on or affecting the
Customer;
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(c) no authorization or approval or other
action by, and no notice to or filing with,
any governmental authority or regulatory
body or other third party is required for
the due execution, delivery and
performance by the Customer of the
Agreement or any Facility;

(d) the Agreement has been duly
executed by the Customer and
constitutes the Customer’s legal, valid
and binding obligations, enforceable in
accordance with its terms; and

() no event has occurred or
circumstance exist as a result of which
the information which the Customer has
provided to OAB in connection with the
Agreement or any Facility Amount would
include an untrue statement of a material
fact or omit to state any material fact or

any fact necessary to make the
statements  contained  therein  not
misleading.

(f) no present encumbrances exist over
Customer’'s present assets, which shall
remain unencumbered for the term of the
Facility, other than those that have been
expressly declared by the Customer to
OAB in writing at least thirty (30) days
prior to the date of the Agreement ;
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(g) the execution of the Agreement and
the exercise of the rights to it granted by
the Agreement and the performance of
its obligations there under will not result
in the creation of any encumbrance over
all or part of its present or future assets
other than those expressly accepted by
OAB in writing at least fifteen (15) days
prior to the date of creation of such
encumbrances;

(h) it is solvent, and has not ceased to
make payment of any of his debts; and

(i) all information and documents that it
has given to OAB in connection with the
Agreement are true, complete and
accurate in all material respects and are
not misleading in any respect.

12 Customer’s Undertaking

121 For as long as any amounts remain
outstanding in relation to any Facility, the
Customer will:

(a) comply, in all material respects, with
all applicable laws, rules, regulations and
orders, including, without limitation,
paying before the same become
delinquent all taxes, assessments and
governmental charges imposed on it or
its property;

(b) in case a company, preserve and
maintain, its corporate existence, rights
(charter and statutory) and franchises;
and
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(c) provide to OAB (i) as soon as possible
and in any event within five days after the
occurrence of any Event of Default, a
statement by the Customer or its
authorized representative setting out the
details of such Event of Default and the
action the Customer has taken or
proposes to take with respect thereto,
and (ii) such other information in relation
to the Customer or any other person as
OAB may from time to time in its
discretion request.

13 Termination and Events of Default
181 Notwithstanding anything to the
contrary in the Agreement or any of the
Facilities Documentation, OAB may
terminate all or part of the Facilities
and/or stop the Facilities Account at

any time upon a fifteen (15) days’ notice
(the  “Termination  Notice”)  without
assigning any reason whatsoever. In such
occurrence, the Facilities Outstanding
plus the applicable Interests and any
other charges shall become due and
payable at the expiry of such Termination
Notice. OAB may initiate any ecessary
and appropriate legal actions to recover
the Facilities Outstanding, the applicable
Interest and any other charges.

138.2 OAB may immediately terminate the
Facilities at the occurrence of any of the
Events of Default as stated under Clause
13.3 below.
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13.3 Each of the following events shall be
an “Event of Default™

(a) the Customer fails to pay any amount
payable under or in respect of a Facility
or an Advance when the same becomes
due and payable;

(b) any representation or warranty made
by the Customer in the Agreement or in
any related documentation or in relation
to any Facility or Advance shall prove to
have been incorrect in any material
respect when made;

(c) the Customer shall fail to perform or
observe any term, covenant or agreement
contained in the Agreement or in relation
to any Facility Documentation, including
but not limited to, utilizing the Facilities
for purposes other than stated in the
Facilities Documentation;

(d) the Customer shall fail to pay any
principal of or premium or Interest or
commission on any of its due amount or
its debt when the same becomes due
and payable (whether by scheduled
maturity, required prepayment,
acceleration, demand or otherwise), and
such failure shall continue after the
applicable grace period, if any, specified
in the agreement or instrument relating
to such debt; or any other event shall
occur or condition shall exist under any
agreement or instrument relating to any
such debt and shall continue after the
applicable grace period, if any, specified
in such agreement or instrument, if the
effect of such event or condition is to
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accelerate, or to permit the acceleration
of, the maturity of such debt; or any such
debt shall be declared to be due and
payable, or required to be prepaid or
redeemed (other than by a regularly
scheduled required prepayment or
redemption), purchased or defeased, or
an offer to prepay, redeem, purchase or
defease such debt shall be required to be
made, in each case prior to the stated
maturity thereof;

(e) the Customer or the Guarantor if any,
is found unable to pay is debts as such
debts fall due, or is deemed to be
insolvent by law or a court order, or stops
and/or suspends payment of all or part
of its debts, or commences negotiations
with one or more of its creditors for the
readjustment or reschedule of such
debts, or makes a general assignment to,
or in composition with, its creditors, or
reaches or declares a moratorium in
connection with, or affecting, such debts;

(f) the Customer or the Guarantor if any,
is found to have taken any corporate or
legal action or any other proceedings
aiming for the winding- up of the
Customer, its  dissolution or its
reorganization other than purposes of a
bona  fide, solvent scheme  of
reconstruction or amalgamation
previously approved by in writing by
OAB, or for the appointment of a receiver,
administrator, administrative receiver,
trustee or any similar officer to the
Customer or to the assets of the
Customer;
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(g) any provision of any guarantee
provided to OAB supporting the
obligations of the Customer under or in
relation to the Agreement shall for any
reason cease to be valid and binding on
the relevant guarantor, or such guarantor
shall so state in writing;

(h) any Security, mortgage or other
collateral document provided to OAB
supporting the Customer's obligations
under or in relation to the Agreement
shall for any reason (other than pursuant
to the terms thereof) cease to create a
valid and perfected first priority security
interest in any of the collateral purported
to be covered thereby;

(i) the Customer or the Guarantor if any,
is proven to be subject to a distress,
attachment, execution, diligence or any
other legal proceedings, or found to be
enforced or sued out or against all or part
of the assets of the Customer or the
Guarantor if any, and is not discharged
from such enforcement proceedings
within @ maximum of fourteen (14) days
from the commencement of such
enforcement proceedings provided that
such enforcement proceedings have or
might have a Material Adverse Change;

(j) the Customer is found to have ceased
to carry out its business as it has on the
date of the Facilities Documentation, or
enters into any new unrelated business
without the prior written consent of OAB
provided that OAB does not refrain from
approving or delays the approval of such
unrelated business  without  any
validreason;
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(k) there shall occur, in the sole opinion of
OAB, a Material Adverse Change;

(1) it is found or becomes unlawful for the
Customer to comply with any of its
obligations under  the Facilities
Documentation;

(m) the demise or lack of capacity of the
Customer, one or more shareholders in
the  Customer's legal entity, the
Guarantor, or one or more shareholders
in the Guarantor’s legal entity;

(n) The failure of the Customer to settle
its liabilities towards (i) other lenders
whether  banking or non-banking
institutions or the occurrence or potential
occurrence of any event of default
towards such lenders; (ii) its suppliers, or
(iii) its employees;

(o) the Customer repudiates or evidences
its intention to repudiate any of its
obligations under  the Facilities
Documents;

(p) the Customer, without the prior
written consent of OAB, merges or
consolidates with or into, or convey,
transfer, lease or dispose of (whether in
one transaction or in a series of
transactions) all or substantially all of its
assets to, any person or entity;

() change in the Customer’s
management  and/or  shareholding,
including but not limited to,any mergers
or acquisitions, amendment of ownership
or management or commercial
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registration whether partly or totally,
signatories or any other matter that might
affect the Customer’s liabilities under the
Agreement and/or his liability and
profitability in general;

(r) extending any financing to related
parties (as defined in the Code of
Corporate Governance issued pursuant
to Capital Market Authority Circular
E/4/2015, or the Commercial Companies
Law executive regulation as the case may
be) without OAB's prior written consent;
(s) if the Customer becomes insolvent,
declares bankruptcy, or generally does
not pay its debts as they become due, or
admits in writing its inability to pay its
debts, or makes a general assignment for
the benefit of creditors, or (a) if
insolvency, receivership, reorganization
or bankruptcy proceedings are
commenced against any such party, and
such proceedings are not dismissed
within sixty (60) days, or (b) if insolvency,
receivership, reorganization or
bankruptcy proceedings are commenced
by any such party;

(t) the Customer fails to provide any
documentation requested by OAB be
itfor the purposes of the Facilities and/or
any Security related thereto and/or
perfect or continue the perfection of any
Securities within the deadlines described
by OAB and communicated to the
Customer by any means whatsoever.

(u) If the customer fails to accept
alteration to the interest as proposed by
OAB from time to time in OAB's
discretion and in line with the market
conditions.
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(v) death of Customer or the company’s
Guarantor;

(w) if the Customer or Guarantor rejects
to sign the Credit Facilities Agreement or
renewal thereof.

134 OAB shall be under no obligation to
state any reason or justification for the

making of any demand under this Clause
1313.

18.5 On the occurrence of any of the
Events of Default as specified in Clause
13.3 above:

(a) OAB may suspend or cancel the
Facilities and the Facilities Outstanding
shall immediately fall due for payment
along with any other applicable Facilities
Interests and/or charges and fees within
ten (10) days of the demand of OAB;

(b) OAB may encash and/or enforce any
guarantees in whole or in part;

(c) OAB may enforce any Security
created or furnished by the Customer
and apply the proceeds from realization
of such Securities towards satisfaction of
the Facilities Outstanding under the
Agreement and the Facilities
Documentation;

(d) OAB may debit any amount from the
accounts of the Customer, if any, to cover
the Facilities Outstanding along with any
other applicable Interests and/or charges
and fees etc,
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(e) OAB may apply a Penal Interest Rate
(defined below) to the Facilities
Outstanding from the date of occurrence
of an Event of Default until the final
settlement of any amounts claimed by
OAB at the rates and in the manner
stated in the Credit Facilities Offer Letter
and/or any of the  Facilities
Documentation at the rate of %15;

(f) the Customer shall not declare any
dividend, in case of a continuing Event of
Default, till the time such Event of Default
is not remedied.

14 Penal Interest rate

In the event that any amount payable by
the Customer (whether of principal,
interest, commitment, commission or
otherwise) under or in relation to the
Agreement or any related documentation
is not paid on the due date, or otherwise
in the manner provided for in the
Agreement  (or in  such  other
documentation), the Customer shall pay
a Penal interest of %3 per annum (the
‘Penal Interest rate”) on the overdue sum
over and above the agreed rate of
interest otherwise payable on the
applicable Facility from the date of
default up to the date of actual receipt of
the full debt amount by OAB. OAB
reserves the right to review and revise the
“Penal Interest” rate at its discretion and
as per the prevalent market conditions or
cost of funds.

15 Subordination to Shareholders /
Directors Loans
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Any loans inclusive of any interest
payable therein (the “Subordinated
Liabilities”) granted by the shareholders /
directors of the Customer (in case of a
company) to the Customer shall at all
times remain subordinated to any
liabilities outstanding in favour of the
Customer to OAB. Until such time as the
Customer’s liabilities towards OAB have
been discharged in their entirety to

OAB'’s satisfaction the
Shareholders/Directors will not:-
(a) demand or receive payment,

prepayment or repayment of, or any
distribution in respect of, or on account
of, any of the Subordinated Liabilities,
whether in cash or in kind, from the
Customer or any other source, or apply
any money or assets in discharge of any
of the Subordinated Liabilities;

(b) discharge any of the Subordinated
Liabilities by set-off or any right
ofcombination of accounts or otherwise;
(c) amend, vary, supplement or waive any
term or condition of any agreement
pursuant to which the Subordinated
Liabilities may have arisen;

(d) permit to subsist, receive or benefit
from any security interest granted by the
Customer as security for any of the
Subordinated Liabilities;

(e) permit to subsist, receive or benefit
from any guarantee or other assurance
against loss in respect of any of the
Subordinated Liabilities;

(f)  subordinate the  Subordinated
Liabilities to any person other than OAB;
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(g) assign, transfer or dispose of, by way
of novation or otherwise, any of its rights
or obligations under the agreements
pursuant to which the Subordinated
Liabilities may have arisen;

(h) create or permit to subsist any
security interest over any of the
Subordinated Liabilities or any interest in
any of the Subordinated Liabilities; (i)
take or support any step or action:

(i) to enforce any of the Subordinated
Liabilities, by execution or otherwise; or

(i) with a view to bankruptcy, winding up,
dissolution, administration, liquidation or
reorganisation of the Customer or for an
arrangement or composition with the
Customer in relation to any of the
Subordinated Liabilities; or

(iii) take or omit to take any action
whereby the subordination contemplated
by the Agreement may be impaired.
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16 Demise and lack of capacity

In case of demise or lack of capacity of
one or more shareholders in the
Customer’'s legal entity, or — where
applicable — one or more shareholders in
the guarantor’s legal entity, the remaining
shareholders in that Customer's or
guarantor’s legal entity shall, in no longer
than thirty (30) days from the occurrence
of the demise or lack of capacity, take all
the required steps under the applicable
laws for the reconstruction of the legal
entity of the Customer or the guarantor,
and (ii) take the necessary resolutions to
maintain the Customer’'s obligations
vis-a-vis the OAB to its full satisfaction.
Without prejudice to OAB's right to
declare default, the failure to comply with
the same shall be deemed an Event of
Default. Until such time the foregoing is
complied with to its satisfaction, OAB
shall have the right to suspend/ stop any
transactions on the Facilities Account or
any use of the Facilities.

17 Succession

In case of demise of the Customer
and/or guarantor, all of the obligations
due under the Facilities Documentation
shall devolve on the legal heirs or
successors. Notwithstanding anything to
the contrary in the Agreement or any
other agreement, deed, or document, the
obligations of the guarantor, if any, under
the Facilities Documentation or any other
relevant agreement, deed, or document,
shall not be affected by the demise of the
Customer and shall remain in full force
until the entirety of the obligations of the
Customer under the Facilities
Documentation are met to the
satisfaction of OAB.
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18 Consolidation and Set Off

In addition to and without prejudice to
any right of set off to which OAB may be
or become entitled by law, and in
accordance with Article 346 of Oman
Commercial Law issued through Royal
Decree 90/55, the Bank and the
Customer expressly agrees that all
accounts of the Customer with OAB,
including all accounts with any other
office or branch of OAB anywhere in the
world and including any accounts in any
foreign currency, shall constitute a single
combined account and that OAB and the
Customer hereby agree for the purposes
of Article 249 of Civil Transactions Law
issued through Royal Decree 2013/29
that OAB shall have and may exercise the
right of voluntary set- off as between all
debit and credit balances on all such
accounts and that the benefit of all and
any security provided by the Customer in
respect of this single combined account
or any part thereof shall be available to
and enforceable by OAB to secure the
entire outstanding balance due to OAB at
any time on such single combined
account and any part thereof.
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19 Grossing up of Payments

Any and all payments made or to be
made by the Customer under or in
relation to the Agreement or any related
documentation shall be made free and
clear of and without deduction for any

present or future taxes, levies,
deductions, charges or withholding
levied by any competent authority

against any party hereto or any holder of
any instrument made hereunder. All such
payments shall be made in Riyals. To the
fullest extent permitted by law, the
Customer shall make all such payments
regardless of any defence or
counterclaim, including, without
limitation, any defence or counterclaim
based on any law, rule or policy which is
now or hereafter promulgated by any
governmental authority or regulatory
body and which may adversely affect the
Customer’s obligation to make or OAB's
right to receive, such payments. In all
cases, the Customer here authorizes
OAB, if and to the extent payment owed
to OAB is not made when due hereunder,
to withdraw and settle from time to time
against any or all of the Customer's
accounts with OAB or any of OAB's
affiliates, any amount so due from the
proceeds of its dividends in another
company.

20 Costs, Charges and Expenses

201 The Customer shall pay to OAB on
first demand, costs, fees and expenses,
including costs and fees of the (including
but not limited to lawyers and legal and
court fees) in connection with:
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(a) preparing, vetting, negotiating and
finalising of the Agreement , the Security
documents and / or any related
documents including any costs /
expenses including but not limited to,
registration charges and all out of pocket
expenses;

(b) any modification of the Agreement ,
the Security documents and / or any
related documents;

(c) securing any service whatsoever
reasonably required in connection with
the Agreement or the Security
documents;

(d) actions taken by OAB upon failure by
the Customer to perform any of its
obligations under the Agreement
including, without limitation, legal

costs for the recovery of the outstanding
amounts due to OAB and/or for the
enforcement of all or any of the Security;
and

(e) the preservation by OAB of its rights,
the prepayment of the amount payable in
respect of the Facility or acceleration of
payment of the Facilities Outstanding,
cancellation of the Facility, the collection
of any debt due to OAB, the enforcement
of any of the rights of OAB under the
Agreement and the enforcement of any
Security provided by the Customer.

20.2 OAB is authorized to debit from the
Customer’'s account maintained with
OAB or such other account as OAB in its
discretion determines, any charges that it
may incur hereunder the Agreement , in
addition to Interest, fees, commissions,
expenses (including but not limited to
lawyers and legal and court fees), with
notice to the Customer.
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20.3 If the debiting from any of the
Customer’s accounts of any amount in
respect of interest or commission or in
respect of costs, charge and expenses
causes the limit of such account to be
exceeded, the Customer undertakes to
repay the excess immediately.

21 Clearing

The Customer agrees that any amount
credited by OAB to the Customer's
account including amounts drawn
payable at OAB are subject to clearance
through normal channels. Until such
items are cleared, OAB is entitled to
exclude the value of items so credited for

the purposes of calculating the
overdrawn balances.

22 Possessory Charges

221 All monies from time to time

standing to the credit of any account in
the Customer’s name, or otherwise held
by OAB or its branches for the
Customer’s account (whether held alone
or jointly with any other person), and all
goods and other assets, including
precious metals whether coined or not,
shares, stocks, bonds, notes, cheques,
debentures, certificates of deposit,
negotiable instruments and  other
securities of any kind whatsoever which
are now or may hereafter be in OAB's
possession, custody or power, or
deposited with or transferred to OAB, its
agents or any of its branches for the
Customer’s account (whether held alone
or jointly with another person), and all
right and entitlements arising
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therefrom or attaching thereto shall
remain with OAB as a continuing security
for, and may be set off, appropriated, sold
or applied in or towards due payment to
OAB of all sums and the due satisfaction
of all obligations for which the Customer
is now or may at any time be indebted or
liable to OAB on any account or in any
manner whatsoever, and whether alone
or jointly with any other person, and
under whatever name, style or form.

22.2 If the Customer makes default in
paying or satisfying any sums or
obligations  secured as aforesaid,
whether held alone or jointly with any
other person OAB is authorized to
without further notice sell or dispose of
any of the moneys, goods, assets or other
rights as aforesaid, or any part thereof, in
such manner, at such rate, and for such
consideration (without being responsible
for any loss) as OAB may think fit in
accordance with law, and OAB may apply
the proceeds of sale or disposal in or
towards discharge of the costs incurred
therein and of the sums or obligations
hereby secured, with the residue payable
to the Customer or to the Customer’s
order. The rights conferred upon OAB
above in Clauses 10 and 12 shall continue
to subsist throughout the continuation of
the Customer’s dealing with OAB and
until complete settlement of all amounts
due to OAB whether under the Facility or
otherwise, and notwithstanding the
making of any fresh facility amounts after
any intervening settlement of accounts
with OAB.
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22.3 The foregoing is in addition and
without prejudice to any other security
which OAB may now or hereafter hold,
and any right of lien, set- off, combination
or similar right to which OAB may be
entitled by law.

23 Charge over Current Assets

OAB reserves and shall retain throughout
the term of the Agreement, a first charge
over all the current assets of the
Customer including the inventory and
receivables. The Customer
acknowledges this right and agrees to
provide and execute all documents
necessary or desirable that may be
requested by OAB (in its discretion), for
the purpose of registering such charges
with the Ministry of Commerce, Industry
and Investment Promotion or with any
other appropriate or relevant authority.
24 OAB'’s Statements and Records

241 OAB shall send the Customer
[monthly/yearly]  operative  account
statements from the date of the
Agreement . The Customer may request
additional statements from time to time.
OAB's standard tariff from time to time
(as referred to in the Tariff of Charges or
otherwise approved by OAB) shall apply

for any such additional statements.

242 The Customer undertakes to check
carefully all statements of account received
from OAB and if within one month of the date of
dispatch of such a statement of account to the
Customer’s address as it appears in the records
of OAB, no objection has been received from the
Customer, then the balance shown therein will
be considered correct and the Customer may
not raise any objection in respect of such
statement

of account.
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243 The Customer acknowledges that
should the Customer not receive a
statement of account for any period it is
solely and entirely the responsibility of
the Customer to demand such a
statement of account from OAB.

244 The Customer hereby acknowledges
and agrees that a statement or a
certificate duly signed on behalf of OAB
shall be conclusive and binding evidence
on and against the Customer of all and
any amounts due to OAB according to its
books and accounts and which the
Customer is bound to pay hereunder and
the Customer specifically waives any
right to challenge the correctness of any
such books and accounts except as set
out in Clause 24.2.

25 Particulars to be Supplied

251 To the extent that the Customer is a
commercially established entity, partnership
or company, without prejudice to the
Customer’s continuing duty to inform OAB of
any changes in management, shareholding,
address and authorised signatories, all and
any charges over the Customer’s assets, and
all other matters which may affect the
Customer’s obligations under the Agreement
or any related documentation, or which may
adversely affect the Customer's operations
and profitability, the Customer undertakes to
provide to OAB, upon execution of the
Agreement and at such times as OAB may in
its discretion thereafter request, a certified
copy of the particulars of its Commercial
Registration. The Customer further undertakes
to provide to OAB a copy of any document
submitted to any competent authority in
Oman for approval or for filing in connection
with the Customer’s commercial registration
upon submission of the same to such
authority.

Jgno oac dla (59 WU Jool J8y P-re
alg 6439 3Y Ubwua S (sde Jrooll
duJgguuo k};oli J9uyg 0199 Jonly
SYrllgloe ey yo wlun S olb

gl yudl ol (sue @olgug Jaoell j6) €-r€
U Gl Jaoll wuun dedgodl dalgiil
leblg Yua ygaiw susell ylos &l
519 2102 ye 0259 Jyrooll (e Lojlog
leag supell yloc il ddaiuuo 2Juo
Jrooll rojidy (sudlg dlblung oyl
Jjudug ausldill oase wngod lgeany
9 g0 6I o wJaniJl ang (sue Jaooll
Pl oaa g 5I dan 59 yehll
aude (pgrnin ga Lo cUuwl cwlblbunllg

r-re aiudl s

L j19g5 rodipuw sudl Juolaidl .o

ULS ool aud gDy sl andl ] o
JUAY yga dSph gl asiph gl Llal
ey Wl 59 Joduwodl Juoell wualgy
ajlal ¢ whuei sU surell yloc
vlgiellg  anallg lomluollg
r0guwJ slg erong o499l Yungaolig
SV gVl erong Jroodl Jgol sue
Jngod Jroolwlol il sde 54528 (sl
18528 (sl glddo «ila @lg sl glauslaiyl
agoiy,diunyjg ol ubiloe (sde Lduw
aie wsusell yloe ey ugiiy Juooll
ddny 28 (il wlEgll (s ausladll 4401
10 00267 Laag (suyell yloc iy Lgu9
i Juold) o d8ano dAau) «&lJa
v vgjy Juoell 1goiy LoS . sylaill
r02.6) 280 Sl go aawuiy susell ylos
Aol (39 dniao dnluw sl Ul
gleiy loys achy gl ade dssigol]
sl aola6) aie Juoold syl Joawdu
aln il G



Asal

OMAN ARAB BANK

252 The Customer undertakes to
disclose to OAB any other financial
obligations towards any other creditors
and the volume, guarantees, and
settlement schedule thereof.

26 Joint and Several Liability

261 In the event of the Agreement being
signed by more than one Customer all
covenants, obligations and liabilities of
the Customer under the Agreement shall
apply and extend in full to each such
Customer and all of them and to all the
assets of and all the Security provided by
each such Customer and all of them so
that, without prejudice to the generality of
the foregoing, each Customer shall be
individually responsible for payment to
OAB of the entire amount of the Facilities
including all and any amounts of
principal, interest, charges and other
costs and expenses.

27 Extension in due date

271 In case an extension in the term of a
Facility is requested by the Customer,
OAB may, at its sole discretion, extend
the term (the “Extended Facilities Term”).
On such occurrence, the Facilities
Documentation shall be renewed in
accordance with the Extended Facilities
Term and the Customer shall comply
with any instructions pertaining to such
renewal including, but not limited to,
extending security to cover the Extended
Facilities Term, providing OAB with the
updated documents / financials of the
Customer and signing any
documentation (with different terms and
conditions, if required by OAB) required
for the purposes of such renewal.
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28 Successors and Assigns

281 The Agreement shall continue to be
binding on the Customer in all respects
towards OAB and OAB'’s successors or
assigns and shall in no way be affected
nor shall the liability hereunder of the
Customer be in any way diminished by
any change in OAB's constitution or that
of its successors or assigns, or by OAB's
absorption, merger or amalgamation of
with or by any other company or bank or
by Government order. The obligations set
out in the Agreement may not be
assigned or transferred in any manner
whatsoever by the Customer without
OAB's prior written consent.

29 Disclosure

291 Pursuant to Article 70 of the Omani
Banking Law RD No. 2000/114, the
Customer irrevocably authorizes OAB,
should it so desire, to disclose to any of
its affiliates, any party or to OAB's
counsels, and any other person such
information about the Customer and its
transactions as  OAB  considers
appropriate.

29.2 OAB may disclose information to
third parties pursuant to the Agreement
in the following cases: (i) in order to
comply with government or court orders;
or (ii) if the Customer gives OAB a written
permission to do so; (iii) to enforce or
defend OAB's rights in connection with
the Agreement , or (iv) in case of transfer,
novation or assignment of any of its
rights and obligations under the
Agreement  and/or the  Facilities
Documentation to any other bank or
financial institution.
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30 Indemnity

30.1 The Customer shall indemnify OAB
against any actual losses, costs, claims,
demands, actions, proceedings,
damages, or expenses including but not
limited to legal expenses and lawyer's
fees that may arise or be incurred or
sustained by OAB with respect to the
Agreement where such actual losses,
costs, claims, demands, actions,
proceedings, damages, or expenses
occur due to the Customer’s negligence,
breach, default or misconduct.

30.2 The Customer shall indemnify,
defend, and hold OAB, OAB affiliates,
officers, directors, employees,
consultants, agents, service providers
and licensors harmless from any and all
liabilities, obligations, losses, damages,
penalties, actions, judgments, suits,
costs, expenses or disbursements of any
kind whatsoever which may at any time
(including at any time following the
payment of the Facilities) be imposed or
incurred by or asserted against OAB in
any way whatsoever relating to the
Agreement and/or any of the Facilities
Documents  or  the  transactions
contemplated by the Facilities. The terms
of this provision shall survive repayment
/ prepayment of the Facilities and the
termination of the

Agreement .
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31 Money Laundering

311 OAB may take whatever action it
considers appropriate to meet any
obligations, either in Oman or elsewhere
in the world, relating to the prevention of
fraud, money laundering or terrorist
activity and the provision of financial and
other services to persons who may be
subject to sanctions.

31.2 These actions by OAB shall include,
but not be limited to, investigating,
blocking and intercepting payments
pursuant to the Agreement and
investigating the source of or intended
recipient of funds. It may also include
making enquiries to establish whether a
person is subject to sanctions.

31.3 OAB shall not be liable for any loss,
liability, delay or cost incurred by you as a
result of actions taken by OAB under this
clause and OAB does not warrant that
any information on OAB systems relating
to any payment messages and
communications will be accurate or
complete to the extent that it relates to
any Customer’'s instruction which is
subject to such an action when such
information is provided.

32 Sanctions

321 The Customer hereby undertakes
and confirms that it shall not utilize any
Facility(ies) or any part thereof with any
entity which has been sanctioned by the
governmental authorities of Oman or is
otherwise  subject of international
sanctions.
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OMAN ARAB BANK

33 Data Protection

331 When OAB handles your data, it
represents and warrant that your data will
be: (a) processed lawfully, fairly and in a
transparent manner;

(b) collected for the only specific, explicit
and legitimate purpose of conducting your
Bank Account;

(c) adequate, relevant and limited to
whatever is necessary in relation to your
Bank Account;

(d) disregarded, erased or rectified without
delay whenever deemed inaccurate;

(e) kept in a form preventing identification of
your identity for longer than is necessary for
the purposes for which the personal data is
being processed; and

(f) processed in an appropriate standard of
data security.

34 Notice

34.1 All notices and other communication
required or permitted between the Customer
and OAB under or in connection with the
Agreement shall be in writing and shall be
delivered or sent by pre-paid post or /
electronic messaging or any other legitimate
communication as deemed appropriate by
OAB to the address or number of the
Customer concerned as set forth in the
Facility Offer Letter. No communication shall
be effective until received and any such
communication shall be deemed to have
been received:

(a) by hand when so delivered;

(b) by post 3 (three) business days after
posting subject to proof of posting;

(c) by / electronic media upon sending; and
(d) any other legitimate communication as
deemed appropriate by OAB.
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