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Bills Discount Specific Terms and Conditions

Any defined terms used in these Bill Discounting (“BD”)
Specific Terms and Conditions (“BD Specific Terms and
Conditions”) shall, unless defined herein, have the same
meaning as provided to such terms in the Oman Arab
Bank S.A.0.G. (“OAB") Credit Facilities General Terms and
Conditions (“OAB General Terms and Conditions”).

1.

Any facility requested by the Customer for Bill
Discounting and drawings thereunder shall be
subject to the BD Specific Terms and Conditions,
the OAB General Terms and Conditions, to be
found on OAB'’s online Internet Banking Platform at
http://www.oman-arabbank.com/, the Facilities Offer
Letter dated (the “Facilities
Offer Letter’) and the facilities extension letter, if
any entered into after the date hereof, (the “Facilities
Extension Letter”). In the event of any dispute or
contradiction between the BD Specific Terms and
Conditions, the General Terms and Conditions for
Accounts, the Facilities Offer Letter, or the Facilities
Extension Letter, then the BD Specific Terms and
Conditions shall prevail. On the date of signing and
acceptance of these Bills Discount Specific Terms
and Conditions the Customer acknowledges having
read understood and accepted the Credit Facilities
Agreement — General Terms and Conditions.

The Customer may request OAB to discount any Bills vide
an application or request letter signed by the authorized
signatory(ies) of the Customer, and physically submitted
by it either to OAB’s designated branch or electronically
through the trade finance services available on OAB'’s
online Internet Banking Platform at http://www.oman-
arabbank.com/ or through OAB’s Mobile Banking
Application; and the Customer acknowledges that OAB
reserves the right to refuse any discount application
made by the Customer without being obliged to give any
explanation to the Customer.

In these BD Specific Terms and Conditions, the term
“Bills” shall include Bills shall be any sale invoice,
receivable statement, payment certificate, cheques,
drafts, bill of exchange, promissory note or any other
document of value presented by the customer where
underlying transactions related to exchange of goods
and / or services is evidenced and any other instrument
binding its signatory to the making of a payment of
a sum of money or delivery of a quantity of fungibles
on a specified date, place and time, and which
may be endorsed, in accordance with the terms of
such instrument.
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In consideration of OAB agreeing to discount Bills, the
Customer undertakes to pay to OAB on demand: (i)
Interest plus commission payable at the rates set out
in the Facilities Offer Letter from the date of discount
until the maturity date; and (ii) in case of non-settlement
of a Bills at its maturity date, a default interest in
addition to the original interest plus commission at
the rates set out in the Facilities Offer Letter from the
date of non-settlement until the date of full and final
payment. The Customer authorizes OAB to debit the
Customer’s Account with any interest, commission or
charges payable by the Customer in respect of the Bills
as referred to in this Clause 4 without further authority,
permission or confirmation from the Customer. Further
OAB shall be under no obligation to refund any interest
and/or commission paid by the Customer in case of
settlement of Bills before its maturity date.

The Customer shall, on OAB's first demand (irrespective
of the maturity date of any such Bills), and without OAB
having to provide any prior notice to the Customer or to
any signatories of the Bills:

i.  Settle the value of the Bills where the debtor or any
of the signatories thereof have expired or have been
declared insolvent or where his signature becomes
unacceptable to OAB or any other bank or appears
to be forged or given by way of accommodation.
The Customer further authorizes OAB to debit the
Customer's Account for any such payment related
to the preceding without further authorization;

ii. Replace any discounted Bills by a new Bill(s)
signed by other debtor(s) acceptable to OAB,
failing which (whether whole or in part), OAB may
demand immediate settlement of the discounted
Bills before its maturity date and without any further
proceedings. The Customer authorizes OAB to debit
the Customer’s Account for any payment related to
the preceding without further authorization; and

iii. Reimburse OAB all disbursements, charges, costs
and expenses including the amount of the Bills
when it matures for payment, or at such other
time as OAB may deem fit before or after such
due date. The Customer further authorizes OAB
to debit the Customer’s Account with any such
disbursements together with all charges, costs and
expenses as provided for in this Clause 5 without
further authority, permission or confirmation from
the Customer.

In case the balance available in the Customer’s Account
is insufficient to cover any amounts due and payable to
OAB under Clauses 4 and 5 above, then the Customer
undertakes to pay such additional amounts to OAB in
cash upon OAB's first demand.

The maximum limit for discounting Bills shall be as
set out in the Facilities Offer Letter, and OAB shall be
under no obligation to adhere to such maximum limit.
In case OAB decides, at its sole discretion, to allow for
the maximum limit to be exceeded (without OAB being
under any obligation to do so), then any such excess
amount shall be subject to these BD Specific Terms
and Conditions.
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10.

1.

OAB shall be entitled to claim payment of any discounted
Bills directly from its obligor without the Customer’s
prior consent or approval or notice to the Customer. The
Customer further waives any right to raise any objection
to OAB claiming payment of a discounted Bills on its
maturity date or on a date subsequent thereto.

The Customer authorizes OAB to:

i. Block forthwith, or at any future time, any amount
held by OAB as security in respect of its obligation
under any Bills, until such time as OAB's obligations
under the discounted Bills has been discharged;

ii. Deduct any amount in any currency from the
Customer's Account, at OAB's discretion, any
amounts which OAB shall have paid or may be
called upon to pay; and

iii. Increase the security taken at the time of
discounting Bills (without any obligation on OAB to
provide any explanations in this respect) for which
purpose the Customer undertakes to execute such
additional documents and make payment, of such
amounts as may be demanded by OAB.

The Customer acknowledges that neither OAB nor any
of its branches shall assume any liability obligation,
or responsibility, in respect of any Bills endorsed by
OAB for:

i.  Any loss or damage (whether direct, consequential
or loss of profit, data or interest) suffered by any
party arising out of any delay or failure by OAB or
any of its branches or correspondents in performing
their obligations under these BD Specific Terms and
Conditions or other obligations causing in whole or
in part due to any action taken by OAB, in its sole
and absolute discretion, under the applicable law
and regulations; and/or

ii. Any loss or damage (whether direct, consequential
or loss of profit, data or interest) suffered by any
party arising out of any interruption of its business
by acts of god, pandemic, epidemic, riots, civil
commotions, insurrections, wars, acts of terrorism,
or by any strikes or lockouts or any other causes
beyond its control.

Upon discounting Bills, OAB shall fix a stamp above the
signatures of the signatories of such Bills reading as
follows: “Pay to the order of Oman Arab Bank S.A.0.G,
value received in cash, and we undertake to pay the
value of this/these bill(s) to Oman Arab Bank S.A.O.G.
on maturity with any interest and all expenses until the
date of payment, and we authorize Oman Arab Bank
S.A.OG. to debit our account with all amounts due and
payable to it inclusive of the value of the discounted
bill, interest, costs and expenses associated therewith,
without any prior notice to ourselves and we waive
any right which we may have for non-protestation of
these bills by Oman Arab Bank S.A.0.G. and we hereby
guarantee the genuineness of the endorsements and the
signatures hereunder.”
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12.

13.

14.

15.

16.

17.

18.

19.

20.

The Customer shall be responsible for the genuineness
of the Bills and the veracity of signature thereon, and
shall indemnify OAB from any and all liabilities, costs
and expenses, including reasonable attorneys’ fees
arising from OAB's protest against the genuineness of
such Bills, the veracity of signature thereon, and/or any
other reasons/events giving rise to OAB's protesting
against such Bills.

The Customer acknowledges that in case the
application for the discount of Bills is signed by more
than one person, then all the signatories of such Bills
shall be jointly and severally liable towards OAB for the
settlement of all the liabilities arising therefrom.

The undersigned guarantor(s) (if any) shall be jointly
and severally with the Customer, responsible to meet
any and all liabilities arising from any and all discount
operations taking place or which shall take place with
respect to these BD Specific Terms and Conditions.

OAB may, at its sole discretion and without any
obligation to do so, (i) have recourse against any or all of
the signatories of any Bills, (ii) protest against any Bills
for non-payment or non-acceptance; further, OAB shall
NOT be liable for non-adherence to the statutory period
limitations prescribed for such proceedings.

The Customer acknowledges that any statement of
accounts and/or records presented by OAB in respect
of the discounted Bills shall be correct and conclusive,
in the absence of manifest error and shall not entitle the
Customer to raise any objections thereto.

The term “Account” as used in this Agreement shall
be construed as any account at any of OAB branches,
whether such account is in the Customer’s name or in
that of any of its subsidiaries or parent company, or in
any other account in a corporate name, of which the
Customer is one of the owners.

In case of any discrepancy or difference between the
English and Arabic texts, the English text shall prevail.

The Customer acknowledges that it is OAB’s policy to
comply with all relevant laws and regulations, including
anti-terrorism, anti-money laundering, embargo and
sanction laws and regulations including, without
limitation, those embargos and/or sanctions issued
by the Sultanate of Oman, Gulf Cooperation Council,
European Union, the United Nations, the government of
the United States and the US Office of Foreign Asset
Control. The Customer further certifies that the debtors
of any Bills presented for discount are NOT subject to
any embargo or sanctions and that the transactions
subject of such Bills, are NOT prohibited or restricted.

When we handle your data, we represent and warrant
that your data will be:

i. Processed lawfully,fairlyandinatransparentmanner;
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ii. Collected for the only specific, explicit and
legitimate purpose of conducting your accounts;

iii. Adequate, relevant and limited to whatever is
necessary in relation to your accounts;

iv. Disregarded, erased or rectified without delay
whenever deemed inaccurate;

v. Kept in a form preventing identification of your
identity for longer than is necessary for the purposes
for which the personal data is being processed; and

vi. Processed in an appropriate standard of data
security.

21. OAB has a complaints procedure which can be used
to bring to its attention any questions, suggestions or
complaints. For this purpose, you may contact OAB
representatives directly at its branches.

22. These BD Specific Terms and Conditions shall be
governed by, and construed in accordance with, the
laws of Sultanate of Oman. Parties agree to irrevocably
submit to the jurisdiction of the Courts of Sultanate
of Oman.

The undersigned signatories declare that they have read
and understood the BD Specific Terms and Conditions,
in addition to the OAB General Terms and Conditions for
Accounts (as defined in the Facilities Offer Letter) and are in
agreement thereto and that they have obtained all required
internal approvals before entering into and accepting these
BD Specific Terms and Conditions.

In witness hereof each party hereto has caused these BD
Specific Terms and Conditions to be executed by their duly
authorized representative as of dayof 20 .
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For and on behalf of (Company/Customer name)

(Ja0-2J1 /a5 3] rouwl) gt dylidug alla)

roawll
Printed Name

Mr/Ms dblall /Joblall

(S i) oAl
Stamp (for companies)

yldl
Date

215gUl
Signature

Mr/Ms  dwblall /Jolall

Mr/Ms  dwslall /Jolall

For and on behalf the Personal Guarantors

YAl sleS )l ge big ddlnld

oVl @i 2.8l
Name Date Signature
Mr/Ms dawblall /Jbolall
For and on behalf Corporate Guarantee of asS il ylobd ge dwliig gl
rouwl (S i) oAl oyl o8l
Printed Name Stamp (for companies) Date Signature

Mr/Ms dnlall /Jolall

Mr/Ms doblall /Joblall

Mr/Ms  dwblall /Jolall
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