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Trade Finance Department
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Dear Madam/Sir,
Subject: Indemnity for endorsement of Airway Bill

We,
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(the “Customer™), hereby request Oman Arab Bank SAOG
(the “Bank™) to endorse the airway bill for the shipment of
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bearing airway bill number
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(the “Goods"), in order to secure the release of the goods
relating to the Goods under the Documentary Credit
(mentioned herein above) and the delivery of the same to us by
the competent authorities. We undertake to submit the original
Airway Bills for cancellation as soon as they are received.

In consideration thereof, we agree to the terms and conditions
appearing hereunder and overleaf.
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Terms and Conditions

The Customer has requested the Bank, and it has agreed to
endorse the Airway Bill, on the terms and conditions set out
hereinafter:

1.

The Bank shall endorse the Airway Bill for the Goods to
enable the Customer to take delivery of the Goods under
the Documentary Credit.

The Customer shall submit the original Airway Bills for
cancellation as soon as they are received.

The Customer shall pay all amounts due by it to the Bank
upon demand and/or as and when the original documents
under the Documentary Credit are received by the Bank,
together with interest, fees, expenses, commissions, and
other charges, as are applicable.

The Customer shall accept all documents relating to the
Documentary Credit regardless of any irregularities and/
or any discrepancies therein including where documents
are sent on collection basis, and it further agrees to
release the Bank from any responsibility or obligation in
this respect. The Customer shall accept all documents
irrespective of whether there are any discrepancies in
such documents.

The Customer shall procure and hold the full set of the
Airway Bill on receipt and the Goods in storage on trust
for the Bank and as its property with liberty to sell and
accounting for and paying the proceeds to you as soon
as they are received.

The Customer authorizes the Bank to debit any of the
Customer’s account(s) maintained with the Bank towards
the settlement of the full value of documents received
under the Documentary Credit in addition to all accrued
interests, fees, expenses commissions and other charges
or claims that may be incurred/or arise as a consequence
of the endorsement of Airway Bill.

The Customer shall indemnify and keep the Bank
indemnified against all proceedings, actions, claims and/
or demands which may be brought or made against the
Bank in whichever jurisdiction or in arbitration, as well
as all losses, damages, payments, costs (including legal
costs on a full indemnity basis) or any other expenses
or liabilities of any kind whatsoever which the Bank
may suffer, sustain or incur either directly or indirectly
in connection with or arising from your acceding to our
request overleaf. Without prejudice to the generality of
the foregoing, the Customer shall indemnify and keep
you indemnified against any loss or damage suffered by
the Bank arising out of any demands claims or actions
made against the Bank by the owners of or any person
having a better title to goods under the Goods.

The Customer has full and unencumbered title to the
Goods and that the Goods and the documents relating to
the Goods have not been pledged, mortgaged, charged,
hypothecated or the subject of any other form of security
to or in favour of any other party other than the Bank. The
Customer further agrees that they will keep the Goods free
from any encumbrance, pledge, mortgage, hypothecated
or security without the prior written consent of the Bank.
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10.

11.

12,

13.

The Goods, any original bills of lading and Airway Bill
and any and all other documents of title have been or
are hereby pledged as security by the Customer in favour
of the Bank for payment on demand of all other moneys
now or at any time hereinafter to become due to you from
us severally or jointly with any other part(ies) whether
in respect of the transaction at hand or for any money
advanced or paid by your in respect of bills notes or drafts
accepted paid or discounted interest commission or any
other charge or on any account whatsoever together with
all costs charges and expenses.

The Customer shall take at steps necessary or desirable
to keep the Goods properly segregated and identifiable
from and to prevent comingling of the Goods with any
other goods in the warehouse or any other place of
storage. If the Customer should make (a) new object(s)
from the Goods, mix it with (an)other object(s) or if the
Goods in any way whatsoever becomes a constituent of
(an)other object(s), the Bank will be given the ownership
of this (these) new object(s) as surety of the full payment
of what the Customer owes the Bank. To this end the
Bank and Customer agree that the ownership of the
article(s) in question, whether finished or not, are to be
transferred to the Bank and that this transfer of ownership
will be considered to have taken place through and at the
moment of the single operation or event by which the
material is converted into (a) new object(s), or is mixed
with or becomes a constituent or (an)other object(s). Until
the moment of full payment of what the Customer owes
the Bank the Customer shall keep the such object(s) for
the Bank in its capacity of fiduciary owner and, if required,
shall store this (these) object(s) in such a way that it (they)
can be recognized as such. Nevertheless, Customer will
be entitled to sell these objects to a third party within
the framework of the normal carrying on of its business
and to deliver them on condition that Customer, as long
as it has not fully discharged its debt to the Bank shall
hand over to Bank the claims it has against the buyer
emanating from this transaction.

The Customer shall not sell or dispose of the Goods without
prior written consent of the Bank and in any case any such
sale or disposition shall be within the course of business
of the Customer and at such price or prices and upon such
terms as the Bank may previously approve. Upon sale of
the Goods whether in part or full, the Customer shall hold
all the proceeds thereof in trust for the Bank as its agents/
trustees and forthwith to pay such proceeds to Bank
without deduction of any expenses, advising the Bank of
the account upon which payment is made.

Notwithstanding any other provision herein, we shall on
demand at any time before sale or disposal of the Goods
(in part of full), deliver possession of the Goods to Bank
and also allow the Bank or anyone authorised by you
in writing, to enter my/our warehouses and premises
or any place where the Goods may be at any time, for
the purpose of inspection or to take possession of the
remaining unsold Goods whether in part or full.

Upon receiving possession of the Goods from the
Customer, the Bank shall have complete authority to sale,
or dispose of the Goods, in part or full, in such manner and
for such price as the Bank in its discretion deems fit and
apply the net proceeds of sale on or towards satisfaction
of the amount then owed by the Customer to Bank.
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14.

15.

16.

17.

18.

19.

The Customer shall keep separate this transaction and
all accounts relating thereto from any other transaction.
The proceeds of any sale and all insurance money shall
be kept separate and distinct by the Customer from any
other documents, proceeds of sale or insurance money
relating to the Bank arising from any other transaction.
Such documents, proceeds of sale and insurance money
shall always be capable of identification as the property
of and on trust for your benefit.

The Customer shall upon demand by the Bank deposit a
sum equivalent to that stated in the Airway Bill described
overleaf or such other amount that may be required until
the same is cancelled by the Bank.

The Customer shall keep the Goods insured against
fire, theft and pilferage at its own cost and expense, and
assign the proceeds from such insurance policy to be
payable to Bank in case of loss or damage to the Goods.
The Customer shall do all such acts and things necessary
to protect and preserve the Bank's rights, interest and
security interests in the Goods, the Airway Bill and such
other documents of title relating thereto.

Any failure, forbearance or omission on behalf of the
Bank in exercising a right or a remedy as provided
for hereunder or the Documentary Credit and/or any
applicable rules and regulations shall not constitute a
waiver of such right or remedy or a waiver of any other
rights or remedies available to the Bank thereunder. The
single or partial non exercise by the Bank of a right or a
remedy as provided for hereunder and/or any applicable
rules and regulations shall not prevent the Bank from any
further exercise of such rights and remedies or any other
rights and remedies.

In the event of this application being signed by two or
more persons, each such person shall be deemed to be
jointly and severally liable to the Bank thereunder.

This application is governed by and shall be construed
in accordance with the laws of Sultanate of Oman. We
agree to submit to the non-exclusive jurisdiction of the
Courts of Sultanate of Oman, for any disputes arising out
of or in connection with this application.

IN WITNESS WHEREOF, the parties have executed this

contract on

day of , 20
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